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How Folsom won its 
3rd state football title 1c 
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with an inspired menu te 
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There have been incentives for 
homeownership for decades, but 
economists see downsides in the 
tax preferences that resulted. 


Tax bill 
upends 
longtime 
homeowner 
benefits 


BY CONOR DOUGHERTY 
New York Times 


For decades, the tax code has 
been filled with rewards for 
homeownership. Tax breaks 
encourage people to get into 
first homes and to trade up as 
they get older, building a na- 
tional mindset that you’re never 
quite middle class until you’ve 
qualified for a mortgage. 

It amounts to a vast social 
engineering project that as- 
sumes society is better off with 
owners instead of renters. But 
the tax bill making its way to- 
ward final passage is upending 
that premise. 

The bill will increase many 
homeowners’ monthly housing 
costs by scaling back deductions 
that allow them to reduce mort- 
gage interest and property tax- 
es. And by roughly doubling the 
standard deduction, it reduces 
the incentive to buy homes by 
making far fewer homeowners 
eligible for preferential tax 
treatment. 

Today, a little under half of 
U.S. homes are worth enough to 
justify itemizing mortgage in- 
terest and property taxes. Under 
the tax legislation, that figure 
would fall to close to 14 percent, 
according to an analysis of the 
plan by the online real estate 
marketplace Zillow. 

The Republican plan, in short, 
is tinkering with subsidies so 


SEE TAX BILL, 11A 


© More insie 


e President Donald Trump expects GOP's 
tax bill will cause economy “to rock.” 10A 
e Highlights of the changes to individual 
and business tax rates, deductions. 10A 


Californians are paying for 
America’s smoothest roads 


RANDY PENCH Sacramento Bee file photo 


A recent rehabilitation of Interstate 80 in Sacramento, seen near the West El Camino overcrossing, was called a pilot project for a new 
Caltrans highway construction standard. Despite its designation, Caltrans did not share data about the project with other pavers. 
Contractors conducted their own test on the road and found that it did not meet a new road smoothness standard. 


CAN YOU TELL? 


Conditions of urban freeways 

In 2016, only four states had a higher percentage than California 
of urban interstates and other freeways in poor condition. 
Percentage with a roughness index of 171 inches per mile or higher: 


Calif. 
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Hawaii 
, 26% 


Source: Federal Highway Administration 
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Contractors protest standard 
used by state, claim it’s wasteful 


BY ADAM ASHTON 
aashton@sacbee.com 


very time you pay more 

at California’s gas 

pumps to fill your tank, 

yow re feeling the price 
to fix the state’s roads. 

But are you feeling the im- 
provement? 

California’s newly paved 
roads are built to standards of 
smoothness that are the stric- 
test in the country. With that 
standard comes high costs that 
have surprised contractors, who 
are fighting for reimbursement 


and bitterly condemning a level 
of smooth they say no driver 
would ever notice. 

At least one major contractor 
also contends the smooth pave- 
ment is dangerous, arguing that 
corrective measures he takes to 
hit the target actually shave 
features that are supposed to 
keep roads safe in wet weather. 

The dispute, growing since 
standards were toughened four 
years ago, has been heightened 
by Caltrans’ launch of a dec- 
adelong construction program 
supported by a gas tax that took 


SEE SMOOTH ROADS, 12A 


LOCAL 


HOTEL CONTRACT 
DISPUTE GROWS 


Six contractors claim they 
haven’t been paid for $11 
million of work at the 
Sawyer hotel tower near 
Golden 1 Center. 1B 


CAPITOL & CALIFORNIA 


HIGH WINDS LEAD 
TO EVACUATIONS 


New evacuation orders are 
issued in Santa Barbara 
County after the Thomas 
Fire moved toward the hills 
above Montecito. 3A 


BUSINESS 


WHAT ABOUT THAT 
UNMARKED CAR? 


Amazon Flex drivers use 
their own vehicles to 
deliver packages to 
customers under a system 
similar to Lyft or Uber. 1F 


CUSTOMER SERVICE 


To subscribe or report delivery issues, 
800-284-3233 or sacbee.com/customer-service 
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HOLIDAY CASH » 


5E : Horoscopes 
7F : Lottery 
5F : Movies 


JE : Obituaries 6B 
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6E i Travel 4E i 7101249917070713 


$10,000 WINNER 


every Saturday & Sunday — 7pm 


CACHE CREEK ™ CASINO RESORT 


Cache Creek Casino Resort is committed to responsible gaming. For help call 800-GAMBLER. Must be 21 to gamble. cachecreek.com 


plus... Christmas 
& New Year’s Day! 


